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SUBJECT: COPPER NEGOTIATIONS 

1. QUIGLEY (AND BILGORE) OF ANACONDA CALLED ON EB 
ASSISTANT SECRETARY DESIGNATE ENDERS ON JUNE 5 AND MADE THE 
FOLLOWING MAJOR POINTS: 

l.A. BASED ON APPROACH PHILIPPI HAS FOLLOWED AND ON 
AN EXPECTATION OF THE TECHNICAL SUBGROUP'S RECOMMENDATION 
ON TAX CLAIMS, ANACONDA CALCULATES AN IMPLIED COMPENSATION 
OF DOLS 277 MILLION. PHILIPPI HAS NOT DECIDED TO ACCEPT 
THE TAX RECOMMENDATION, AND DID NOT, AS OF THE LAST 
MEETING, SEEM TO HAVE CALCULATED WHERE HIS APPROACH WOULD 
LEAD IF THE TAX CLAIMS DO TURN OUT TO BE LARGELY SPURIOUS. 

l.B. PHILIPPI SHOULD ARRIVE IN SANTIAGO ON JUNE 5 TO 
PRESENT A STATUS REPORT TO THE JUNTA. FOLLOWING THIS, 

PHILIPPI WILL CALL QUIGLEY, HOPEFULLY JUNE 6 OR 7, TO 
COME DOWN TO PUT ANACONDA'S CASE DIRECTLY TO THE JUNTA. 
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l.C. QUIGLEY PLANS TO ASK THE JUNTA TO: 

- ENDORSE THE EXPECTED RECOMMENDATION OF THE TECHNICAL 
SUBGROUP THAT TAX CLAIMS BE REDUCED TO DOLS 28 MILLION 
(FROM MORE THAN DOLS 300 MILLION); 

- THEREFORE, ENDORSE DOLS 277 MILLION FOR COMPENSATION; 

AND 

- MOREOVER, DISCARD THE DOLS 1 1 1-123 MILLION IN "EXCESS 
PROFITS" DEDUCTION, THEREBY RAISING COMPENSATION FROM 
DOLS 277 MILLION TO DOLS 388-400 MILLION; DROPPING THE 
DEDUCTION MIGHT, HOWEVER, SPUR PHILIPPI TO HIKE THE TAX 
CLAIMS FROM DOLS 28 MILLION TO A HIGHER, TION. IT IS NOT CLEAR HOW 
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